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(2) “he term "adgusted ansets” menn: Lhe @ ol Lhe Mortgagor's accounts
clasoificd as "Investments, " "Current Auoet., “Other Assels, ' and
"Prepaid .iccounts and De”errcd Churges,’ plus an amount equal to
the amount of loan funds stil! to he advanced under the Consolidated
Loan Agreement, 11 such arvunt hous not been recorded as "Subscriptions

Lo Funded Debt,” less the sun of the "Depreciation Reserve," and
"Amortization Reserve" accounts and “adiustments.™

(3) The term "adjustments” used in the foregoing definitions means the
sum of tne following: “Investrents in Affiliated Companies,® "Advances
to Affiliated Companies,” "Telephone Plant Acquisition Adjustment”
debit amounts in excess of "Amortization Reserve," "Telephone Plant
Adjustment" debit balances, "Company Securities Owmed, " unpaid "Sub-
scriptions to Capital Stock," and "Discount on Capital Stock."
(k) Titles of accounts or groups of accounts and other terms describing
accounting transactions, used in the foregoing definitions or in thie
section 15, shall have the meanings priscribed for them by the Federsl
Communications Commission in its prevailing uniform system of accounts
for Clase A telephone companies. These terms shall also apply to
accounts or groups of accounts, of the Mortgagor, regardlese of the
account title or the system of accounts used, if such sccounts have

substantially the same meaning as terms referred to in such uniform
system of accounts.

SECTION 16. In the event that the Mortgaged Property, or any part
thereof, shall be taken under the pover of eminent domein, all proceeds and
avails therefroa, except to the extent that a’l noteholders shall consent to
other use and appiication thereof by the Mortgagor, shall forthwith be applied
by the Mortgsgor: first, to the ratable payment of any indebtedness by this
Mortcsge secured other than principal of or interest on the notes; second, to
the ratable payrent of interest +hich shall have accrued on the notes and bLe
unpaid; third, to the ratable puyment of or oun account of the unpaid principal
of the notes and to such installments thercuf as may be designated by the respec-

tive noteholders at the time of any such payment, and fourth, the balance shall
be paid to whosoever shall be entitled thereto.

SECTION 17. The Mortgegor will well and truly observe and perform all
of the covensats, mgreements, terms and conditions contained in the Consolidated
Loan Agreement, on its part to be observed or performed.

SECTION 1. If this section is made applicable by the Instruments
Recital, then: (a) Tne Mortgegor will not at any time employ, or enter into any
contract for the employment of, any manager of its telephone properties, unless
such employment or such contract shall first have been approved by the maJjority
REA noteholders and the majority Bank noteholders. (b) If, during such periods
as the Mortgagor shsll be iu defeult in the making of = pavicent or payments of
principal of or interest on one or more of the notes, the majority REA poteholders
or the majority Bank noteholders shall give notice to the Mortgagor that in their
opinion its teleplione properties are not being efficiently operated, and shall
request the termination of the employwent of any such manager, or shall request
the termination of any operating contract in respect of any such telephone proper-
ties, the Mortgagor will terminate such employment or operating contract within
thirty (30) days after the date of such notice. (¢) All contracte in respect of
the employment of any such menager or for the operation of esuch.telephone proper-
ties shall contain provisions to permit compliance witih the foregoing covenants.

SECTION 19. If all the REA Notes have been paid end discharged while
any of the Bank Notes are still outstanding, all rights and powvers of the Govern-
ment and the holders of the REA Notes under this Mortgeye shall immediately vest
in the Bank and the holders of the Bank Notes, respectively, and, correspondingly,
if all the Bank Notes have been paid and discharged while any of the REA Notesa
sre atill outstanding, all rights and novers of the Bank and the holders of the
Bank Notes under this Mortgage shall immediately vest in the Government and the
holders of the REA hotes, reaspectively. The Bank, the Covernrent, the Mortgagor
and the noteholders shall execute end deliver such instruments, assignments,

releases or other documents as shall be reasonably required to carry out the
intention of this section.
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